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ORDER RE MOTION FOR RELIEF

INTRODUCTION

On August 6, 2009, the Public Service Board ("Board") issued a Certificate of Public

Good ("CPG") to New Cingular Wireless PCS, LLC ("AT&T" or "Company"), to allow the

company to begin operating as a commercial mobile radio carrier within Vermont.  Condition

No. 7 of the CPG imposes a  requirement that AT&T post a bond in an amount equal to its

projected annual intrastate revenues from its prepaid calling service.   1

On August 24, 2009, AT&T filed a motion for relief from the bond requirement pursuant

to Board Rule 2.221.  AT&T argues that it and its parent corporation, AT&T Corp., have a well-

established presence in Vermont and substantial intra-state and out-of-state revenues.  AT&T

also contends that prepaid mobile services comprise only a small fraction of its overall business

in Vermont.  Therefore, AT&T argues that the bond requirement is "not necessary to protect the

public interest or the general good of the state."  2

On September 9, 2009, the Department of Public Service filed a letter with the Board in

support of AT&T's motion.  The Department argues that the bond requirement should not be

imposed on AT&T because "the company has substantial investment in Vermont, offers a

multitude of services, and has a well-established presence in Vermont."3

    1.  CPG No. 900-CM, issued 8/6/09, at Condition 7.

    2.  AT&T Motion at 2.

    3.  Department Comments at 1.
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Discussion and Conclusions

The Board began imposing the bond requirement on "new entrants into the Vermont

market that provide debit prepaid calling card services" as a means of protecting consumers from

the "potential risks" associated with paying for telecommunications services in advance of

receipt.   However, the Board made a distinction between new entrants to the market and "long4

term participants that offer a multitude of services and that simply seek to add debit card service

to their choice of service offerings."   The Board stated that it would not impose the bond5

requirement on established companies that would be unlikely to "take the money and run."  In

this case, AT&T, along with its parent corporation, has a substantial presence and investment in

the state and offers a large variety of wireless and wireline telecommunications services in

addition to its prepaid services.  Therefore AT&T is unlikely to "take the money and run." 

Accordingly, we see no reason to continue to impose the bond requirement on AT&T.  We grant

the motion for relief and remove Condition No. 7 from the CPG.  An amended CPG shall be

issued.  

SO ORDERED.

    4.  See C.P.G. No. 145, Order of 7/13/94, and C.P.G. No. 146, Order of 8/17/94. 

    5.  Id.
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Dated at Montpelier, Vermont, this     30       day of      December                , 2009.th

s/James Volz        )
) PUBLIC SERVICE

)
s/David C. Coen ) BOARD

)
) OF VERMONT

s/John D. Burke )

OFFICE OF THE CLERK

FILED:  December 30, 2009

ATTEST:   s/Susan M. Hudson                                        
Clerk of the Board

NOTICE TO READERS:  This decision is subject to revision of technical errors.  Readers are requested to

notify the Clerk of the Board (by e-mail, telephone, or in writing) of any apparent errors, in order that any

necessary corrections may be made.  (E-mail address: psb.clerk@state.vt.us)

Appeal of this decision to the Supreme Court of Vermont must be filed with the Clerk of the Board within

thirty days.  Appeal will not stay the effect of this Order, absent further Order by this Board or appropriate action

by the Supreme Court of Vermont.  Motions for reconsideration or stay, if any, must be filed with the Clerk of the

Board within ten days of the date of this decision and order.


